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Research on the status and development
direction of allowing Chinese investors and
capital to invest in Taiwan

Shu-ming Hsu"

Abstract

In 2009, the Taiwanese government enacted a new policy that allows Chinese
investors to invest in Taiwan, and with this new policy China has encouraged its
entrepreneurs to go ahead and invest in Taiwanese projects since 2010. The inflow
of Chinese capital into Taiwan is controlled through an investment program. As a
result of this new policy the amount of investment and economic benefits from
China is growing year by year. However, Taiwan remains skeptical about Chinese
investors who come to Taiwan, especially as it concerns economic, national and
social security issues. The policy of allowing Mainland Chinese Investors to invest
in Taiwan affects both the economy and the cross-straits relations of both countries.
These are sensitive matters which can affect the identity and future of Taiwan. As a
result of these concerns the Taiwanese government has put into effect many
management and qualification requirements before allowing Chinese capital into
the country. While Taiwan has many programs to attract the investment from
different countries, it has added more conditions to Chinese investments. Not only
is this the product of political sensitivity between Taiwan and China relations, but
also the result of much resistance coming from the civil society and opposition
party in Taiwan. But in spite of these regulations it is obvious that by looking at the
contemporary international relations, political and economic interaction models,
free trade is the dominant force. No country can ignore or stay out of this trend, and
that includes Taiwan. Taiwan cannot alienate itself from the mainstream of
international and globalization trade trends and policies. The Chinese market has
become a very powerful economy in the world, and many countries are striving to
be part of the Chinese market and trade with China. Thus it is important for Taiwan
to seek a win-win solution in spite of political opposition in order to stay
economically competitive.

Keywords : Chinese capital, Investment, Oppose Cross-Strait Service Trade
Agreement, Globalization

" Associate Professor, Department of Social and Public Affairs University of Taipei
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KEFAINE - HUE ¢
http://www.moeaic.gov.tw/system_external/ctlr?PRO=LawsLoad&id=64

H % (20114 11 H 8 H) - ERMNEEERKHEHIEE - MEE AR
F R Fe &G BB 7e & - BLE http://www.npf.org.tw/post/2/9936

HEE (2010 1 H) - HERBEHEBREEREZR RHZEI - SFEHE
1T T SHGE, 3655 1] H 17-26 -



14 kst ABEHFRH 1P 2%




